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CIVIL AERONAUTICS BOARD
The Board announced recently that carriers are not obligated to file revised
schedules to report retroactive capitalization of leases entered into before 
1/1/77. Under the new provision, carriers may reflect such capitalization 
of leases by footnote disclosure of the impact for each quarter of 1977.
COMPTROLLER OF THE CURRENCY
Two proposed rules concerning lease transactions were published in the 1/19/78 
Fed. Reg., pp. 2731-33. The first proposal deals with lease obligations 
considered as indebtedness. The second deals with leases involving national 
banks as lessees that are considered investment in the bank premises. Both 
of the proposed rules reflect FAS 13 which the Comptroller of the Currency 
has adopted, Comments on both proposals are due by 3/20/78. Additional 
information may be obtained by calling Burton Barnes at 202/447-1886.
ENERGY, DEPARTMENT OF
A public hearing will be held on 2/9/78 to discuss alternative policies on the 
disclosure of confidential information contained in reports filed with DOE to 
other federal agencies. Requests to speak are due by 2/1/78 and written com­
ments are due by 2/17/78, For more information contact Christiana Rathkopf 
at 202/566-9580.
FEDERAL RESERVE BOARD
A joint announcement was issued last week by the Federal Reserve Board, Federal 
Deposit Insurance Corporation, and Comptroller of the Currency giving notice 
that political contributions and certain other questionable payments by 
banks and bank holding companies may be regarded as unsafe and unsound banking 
practices subject to appropriate corrective action. All three agencies 
pledged to use their full legal authority to halt such practices and stated 
that such payments may become a relevant factor in the consideration of 
applications submitted by organizations that have made them. In addition, 
the regulatory agencies expressed concern about the effectiveness of banks' 
.internal audit procedures and possible irregular accounting practices which 
could undermine public confidence. They expect to institute examination 
programs to insure the adequacy of such internal controls. For more informa­
tion contact Keefe Hurley, Jr. of the FRB at 202/452-3269, Robert Serino of 
the CoC at 202/447-1847, or Gerald Lamberti of FDIC at 202/389-4483.
FEDERAL TRADE COMMISSION
A new buyer's guide, "Frank Talk About IRAs", has been published to explain to 
consumers what an IRA is and the requirements that must be followed to get 
tax benefits for using one. The guide is based on the results of a two-year 
study of various IRA plans and the way they are marketed. It discusses
 common consumer problems with the plans and offers suggestions on how they 
can be avoided. For a copy of the guide, write to the Division of Distribu­
tion & Duplication, Room 128, Federal Trade Commission, Washington, D.C. 20580.
GENERAL ACCOUNTING OFFICE
GAO has concluded that the advantages of multiyear procurement would justify 
enactment of legislation authorizing general use of such procurement by
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federal agencies. In a recent report, "Federal Agencies Should Be Given 
General Multiyear Contracting Authority for Supplies and Services" (PSAD- 
78-54), GAO noted that under current regulations only no-year or multiple- 
year appropriations may be used to fund multiyear procurement unless provided 
for by law. Essentially, the report concluded that multiyear contracting 
would save the government money, improve the quality of performance and service 
from contractors, and increase competition for the initial award of govern­
ment contracts.
LABOR, DEPARTMENT OF
A  public hearing on a proposed class exemption under ERISA to allow insurance
company pooled separate accounts to engage in certain transactions which would 
otherwise be prohibited has been scheduled for 2/3/78. For additional informa­
tion contact Denise Price at 202/523-8921.
RENEGOTIATION BOARD
Proposed rules t o  implement segment reporting for a contractor's business were 
published in the 1/19/78 Fed. Reg., pp. 2187-88. The purpose of segment 
reporting is to properly determine excessive profits under the Renegotiation 
Act. Comments are due by 3/15/78. Additional information is available by 
calling Kevin Dickinson at 202/ 254-8277.
SECURITIES AND EXCHANGE COMMISSION
SEC Chairman Harold Williams has proposed that corporate boards of directors be 
composed almost entirely of independent directors. In a recent speech, he 
recommended that only a corporation's chief executive officer serve on the 
board and not as chairman of the board. Chairman Williams urged corporations 
to make these changes voluntarily, in order to improve corporate accounta­
bility.
Outside directors of a corporation have an obligation to keep security holders 
informed of material facts concerning the company, according to the SEC. in 
a staff report on a company now in bankruptcy proceedings, the SEC outlined 
the responsibility of outside directors to insure that public disclosure is 
made of a corporation's financial condition. SEC staff consider the report 
to be a significant statement on the obligations of outside directors and 
on the need for procedures to assure that these obligations are met.
TREASURY, DEPARTMENT OF
Commissioner Jerome Kurtz has announced that the IRS search for illegal corporate 
bribes, kickbacks, and political contributions will be streamlined. The 
coordinated examination program (CEP) requires corporate executives to 
answer a series of questions concerning such payments. CEP audits will now 
be cut from eleven questions to five. Other changes in the program include 
the elimination of the requirement that accountants uniformly attest to the 
answers to a CEP audit, although in particular cases the requirement may still 
be imposed, and the elimination of the questions, at the discretion of the 
audit case manager, after the initial audit examination is completed.
The IRS has ruled that certain payments by oil companies to certain foreign 
governments are no longer eligible for credit against U .S. taxes. Such
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payments will be considered a deductible item. The new rulings will take 
effect for taxes paid or accrued by the companies in taxable years beginning 
after 6/30/78. Critics of the oil tax credit such as Rep. Benjamin Rosenthal 
(D-NY) had called for the IRS to make the change. Rep. Rosenthal expressed 
disappointment that the IRS did not make the ruling retroactive to 6/30/76, 
when it first informed the companies that the tax credit would be reviewed.
SPECIAL: JOHN J. McCLOY TO HEAD PUBLIC OVERSIGHT BOARD OF AICPA'S SEC PRACTICE
SECTION
John J. McCloy, lawyer and statesman, has been named to head the public over­
sight board which will monitor the SEC Practice section of the new Division 
for CPA Firms, established by the AICPA. McCloy, a senior partner in the 
law firm of Milbank, Tweed, Hadley and McCloy, has served as Assistant 
Secretary of War, U.S. High Commissioner for Germany, president of the World 
Bank, and as a member of the Warren Commission. He will head the board 
charged with overseeing the establishment of practice requirements for CPA 
firms practicing before the SEC, conducting peer reviews, maintaining appro­
priate quality controls and imposing sanctions against firms failing to meet 
requirements of the section.
Ray Garrett, a senior partner in the law firm of Gardner, Carton and 
Douglas, was also named to the five member board. Garret, who served as SEC 
chairman from 1973 to 1975, is also a director of the American Arbitration 
Association and is a govemor-at-large of the NASD,
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